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1 . TECHNICALITIES OF AN AGREEMENT THAT WILL SET NATURAL 
GAS PRICES AT DOES 1.25 PER THOUSAND CUBIC FEET IN TORONTO 
EFFECTIVE NOV. 1 WERE HAMMERED OUT AT A SERIES OF FEDERAL 
AND PROVINCIAL MINISTERIAL MEETINGS HELD AT EDMONTON OVER 
THE PAST TWO DAYS. THE MEETINGS WERE HELD FOR THE PURPOSE 
OF EXCHANGING IDEAS ON HOW TO IMPLEMENADWEI GAS PRICING 
DECISION CONTAINED IN THE JUNE FEDERAL BUDGET. 

2. UNDER THE NEW ARRANGEMENTS, THE NEW BENCH MARK PRICE EOR 
ALBERTA NATURAL GAS IN CANADA WILL BE DOES 1.25 PER THOUSAND 
CUBIC FEET AT TORONTO. THE PREVIOUS PRICE WAS 82 CENTS PER 
THOUSAND CUBIC FEET. PRICES ELSEWHERE IN CANADA WILL BE 
ADJUSTED AGAINST THE TORONTO BASE AND NATURAL GAS EXPORTED 
FROM ALBERTA TO THE UNITED STATES WILL BE DOES 1 .60 PER 
THOUSAND CUBIC FEET EFEECTIVE NOV. 1. 
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PRICE FOR A THOUSAND CUBIC FEET OF NATURAL GAS SHIPPED OUT 
OF THE PROVINCE WILL BE 98 CENTS, COMPARED TO ABOUT 50 CENTS 
IN RECENT MONTHS. THE RISING GAS PRICES WILL NOT HAVE AN 
IMMEDIATE IMPACT ON ALBERTA CONSUMERS, BUT THEY SHOULD BEGIN 
TO FEEL THE PINCH AFTER NEXT MARCH. THE ALBERTA NATURAL 
GAS REBATE PLAN COVERS THE COST OF GAS FOR ALBERTA CONSUMERS 
EXCEPT FOR THE FIRST 28 CENTS PER THOUSAND CUBIC FEET. 
CONSEQUENTLY, THE PROVINCIAL SHELTER PLAN WILL COVER FOR A 
TIME THE GROWING COST OF GAS AT THE WELLHEAD. ALBERTA 
UTILITIES MINISTER ALLAN WARRACK HAS ALREADY TOLD ALBERTANS 
THEY CAN EXPECT A "SUBSTANTIAL JUMP" WHEN THE SHELTER PRICE 
UNDER THE REBATE PLAN IS REVISED ON MARCH 31, 1976. HOWEVER, 
EVEN DOUBLING THE SHELTER PRICE - IN EFFECT ASKING ALBERTANS 
TO PAY 56 CENTS PER THOUSAND CUBIC FEET AT THE WELLHEAD, 

WOULD LEAVE ALBERTANS PAYING SUBSTANTIALLY LESS THAN THE 
DOES 1.25 PER THOUSAND CUBIC FEET WHOLESALE COST APPLICABLE 
TO TORONTO. 

(NOTE: THE PRICE RISE ACTION TAKEN BY THE REPRESENTATIVES 
OF THE TWO GOVERNMENTS IN EFFECT OVERRULES AN ALBERTA 
ARBITRATION BOARD AWARD THAT WOULD HAVE INCREASED THE 
TORONTO WHOLESALE PRICE TO DOES 1.52 PER THOUSAND CUBIC 
FEET, AN INCREASE OF 85 PERCENT). 
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